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Introduction 


Ontario's Labour Sponsored Investment Funds (LSIFs) 
offer you new opportunities for investing your 
money in Ontario businesses. The provincial gov- 
ernment has developed the Ontario Investment and 
Employee Ownership Program to help meet econom- 
ic challenges and to encourage economic renewal. 


This program helps provide new sources of capital 
for small and medium-sized Ontario businesses 
while offering tax incentives to investors. This 
Guide explains how Labour Sponsored Investment 
Funds work. 


How the Program Works 


Labour Sponsored Investment Funds use your money 
to invest in eligible Ontario businesses. Each of 

these investment funds provides its own promotion- 
al and disclosure materials which you should read 
carefully before making your investment. 


Each Fund must be sponsored by an "em 
nization” and must be registered with the Ministry 
Finance. An employee organization is ned as 
trade union, association or federation of worker 
Operatives or trade unions. Only Ontario resid 
purchasing Class A shares of a registered LSIF ¢ 
for tax credits issued by the Government of 
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Eligible Businesses 


At least 70 per cent of the LSIF's capital must be 
invested in eligible businesses within two years after 
the end of the fiscal year in which the share capital 
was raised. This level must be maintained. 


Eligible investments include: buying a partnership 
interest; buying newly issued shares; and providing 
loans to eligible businesses. Investment Funds must 
invest in Ontario businesses with: 


= no more than $50 million in assets; 
=» no more than 500 employees; and 


= a majority of wages and salaries paid to workers in 
Ontario. 


A business that grows to more than $50 million in 
assets after receiving LSIF investment funds will 
remain an eligibile investment, provided that the LSIF 
also makes a prescribed amount of investment in 
other businesses with less than $5 million in assets. 


Investments in a single business are limited to $10 
million or 10 per cent of the Fund's equity, 
whichever is less. 


investment Tax Credits 


You can invest a maximum of $5,000 each year in 
one or more Labour Sponsored Investment Funds. 
Your investment(s) will qualify you for the following 
tax credits: 


= an Ontario tax credit of 20 per cent to a maximum 
of $1,000 per year; and 


2 a matching federal tax credit. 


With a maximum annual investment of $5,000, you 
could qualify for $2,000 in total provincial and feder- 
al tax credits. Tax credits for a particular year will 
be allowed for investments made in the calendar 
year or in the first 60 days following the calendar 
year. 


Ontario tax credits are used to reduce the amount of 
Ontario income tax otherwise payable; they cannot 
be received as cash or carried forward. Tax credits 
are claimed on the T1C (Ont.) TC form which 
included in your income tax return packa 
credit certificates, showing your availabl 


income tax filing deadline. 
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Investment Restrictions 


You will receive Class A shares as an investor in an 
LSIF. The value of your shares will be determined 
each year by an independent qualified valuator. The 
corporation will provide investors with an updated 
valuation of their shares and disclosure of all major 
decisions of the corporation that may materially 
affect the valuation in accordance with the practices 
of the mutual fund industry. If your shares are 
redeemed (cashed) within five years of purchase, 
you must repay your tax credits, except where the 
original purchaser: 


= dies; 


= becomes disabled and permanently unfit for work, 
or terminally ill; 


= turns 65, retires or ceases to be resident of Canada 
(with a minimum two-year holding period); 


Investor Caution 


The Ontario Investment and Employee Ownership 
Program offers investors tax incentives for invest- 
ment in Labour Sponsored Investment Funds which, 
in turn, invest in Ontario businesses. The 
Government of Ontario does not, however, guarantee 
the success of any investment made in LSIF shares. 


Additional Information 


If you have any questions about Labour Sponsored 
Investment Funds or the Ontario Investment and 
Employee Ownership Program, please call the 
Ministry of Finance's multilingual Information Centre 
toll-free: 


« English enquiries 1-800-263-7466 
» French Language Enquiries 1-800-668-5821 


» Teletypewriter (TTY) 1-800-263-7776 
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